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SUBJ: SA GOLD AND FOREIGN EXCHANGE RESERVES 
REE: PRETORIA 2197 

1. REPORTED SA RESERVE BANK HOLDINGS FOR WEEKS ENDING JUNE 30 
AND JULY 6 AS FOLLOWS (IN MILLION RAND): 

JUNE 29 JULY 6 

GOLD 562.9 (PLUS 0.1) 563.8 (PLUS 0.9) 

FOREIGN EXCHANGE 633.0 (PLUS 1.9) 645.2 (PLUS 12.3) 

TOTAL 1,195.9 (PLUS 2.0) 1,209.0 (PLUS 13.1) 
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OF ESTIMATED WEEKLY PRO- 
DUCTION 0.63 PERCENT 5.73 PERCENT 

2. LOCAL PRESS REPORTS THAT SA FINANCE MINISTER DIEDERICHS 
ADDRESSING THE FRENCH CHAMBER OF COMMERCE AND INDUSTRY IN PARIS 
ON JULY 5 REAEFIRMED HIS LONGSTANDING VIEW THAT AN INCREASE IN 
THE OEFICIAL GOLD PRICE IS AN ESSENTIAL FOR MONETARY REFORM, 
SUGGESTING THAT THIS PRICE MIGHT BE $150 PER OUNCE. DIEDERICHS 
REPORTEDLY ADDED THAT HE PERCEIVED NO CONELICT BETWEEN ENVISAGING 
AN EVENTUAL DEMONETIZATION OE GOLD AND ACCEPTING THE CASE FOR 

AN INCREASE IN THE PRESENT MONETARY PRICE. 

3. PRESS ANALYSIS OE MINING QUARTERLY REPORTS SHOWS FURTHER 
SUBSTANTIAL INCREASE IN AETER-TAX PROFITS IN SPITE OE THE 
REPORTED DECREASE IN TOTAL GOLD PRODUCTION OVER 1972 LEVELS. 
QUALITY OF ORE PROCESSED IN THE SECOND QUARTER REMAINED BELOW 
1972 LEVELS BUT WAS ESSENTIALLY THE SAME AS IN THE FIRST 
QUARTER. FOLLOWING ARE COMPARATIVE FIGURES AS PUBLISHED IN 
THE PRESS. 

QUARTER ENDING SEPT 72 DEC 72 MAR 73 JUN 73 

TONS MILLED (M) 18.5 17.5 17.8 19.1 

YIELD PER TON (G) 12.50 12.39 11.80 11.78 

GOLD OUTPUT (KG) 231,595 219,350 209,963 209,721 
WORKING COSTS 

PER TON (R) 8.80 9.17 9.71 9.94 

AFTER-TAX PROFIT 

PER TON MILLED (R)5. 16 5.25 5.06 6.77 

4. FURTHER DECLINE OF THE DOLLAR, TO WHICH THE RAND RATE IS 
PEGGED, FOLLOWING THE JUNE 5 RAND REVALUATION PROMPTED SOME 
PRESS SPECULATION IN EARLY JULY ABOUT A ERESH REVALUATION. 

HOWEVER, THE RECOVERY OF THE DOLLAR DURING THE WEEK ENDING 
JULY 13 WOULD SEEM TO HAVE MADE A FURTHER RAND ADJUSTMENT LESS 
LIKELY FOR THE TIME BEING. ON JULY 17 THE RAND WAS OVER 7 PERCENT 
DOWN ON THE GERMAN MARK COMPARED WITH THE PRE-JUNE ADJUSTMENT 
RATE BUT - CONSISTENT WITH DOLLAR RATE DEVELOPMENTS IN WORLD 
MARKETS - THE RAND STILL STOOD OVER 6 PERCENT UP ON STERLING AND 
OVER 5 PERCENT UP ON THE YEN COMPARED WITH JUNE 4. 
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